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JiM HOOD
AFJORNEY GENEAL

July 16, 2007

Honorable Aflice F, Marln

Untied States Altorney

Northem Bistvict, Alabama

1803 4" Avenue North
Birmingharn, AL 35203

Sent Via Faceimia 205-244-2171

Re. E.A.Renfroe & Co, Inc. v, Moran et al, 2:06-CV-1762
Dear Ms,.Mactin:

1 understand fhat the Honorable Judge Wiliam Acker hyas asked your office to consider
poraving a orlminal piosecution egainst Richard Soruggs for contempt ellzgediy arising from
Serugps'’ conduct in the sbove-roferenoed case, currently pending in the U.g. Districl Court In
Birmingham. Since Mr. Soruggs was 3 confidentlal informent, | respectiully request that you
sonsider as a mattar of comity the impact @ oriminal conlampt prosecution wil have upon our
ability 85 proseculors o fight white collar orima as well a3 the damage such a prossoulion
would oause to state whistie-blower protections.

By wey of background, you are probably aware hat Mr, Songgs represents Cor and e
Moran, two sisters employed by Renfroe who were working as contrackors for State Farm on
the Mississipp) Guif Coast following Hunicane Katrina. The sisters became concemed with the
apparenly fraudulent practices they wiinessad In the handiing of Katrina claims and, In the
spring of 2008, removed Incriminating documanis from State Ferm's valasiio he offfoe,
Renfroe has sued the slstets for viciating thelr employment contract and has demanded the
return of the doourments. '

M. Scruggs represents the stetars and took eustody of those doolyments. Copies were
provided 1o our office and our local U.8, Attumey, Dunn Lampton.  Imporiantly, Renifroe ks on
record 26 aving no objections to the documents beinp provided to efiher state of federal law
enforcament by Mr. Scrogge, In January 2007, Judge Acker ordared Mr. Sorugges o retsm the
documents to Renfroa shortly hefore our grend Jury convensd In Jagksch County, Mississipp! to
Investigaie the Stals Farm matier, Mr, Sorugge sent the dooumenis to our offios Instead of
retorning themn to the court; that Je the ellegedly conlempluous behavior for which your
geslstanoe has been requesied, '

owr Investigation into the conduct of State Farm necessarlly Implicates Renfros, because
Renira Is the preferred adjusting services provider used by Biate Fatm pnd the direct ¥nk
the National Flood Insurenca Program, the polnt al which We befieve Traudulent dlaim
asseasmens were passed on to the isxpayars for payment, The degree bo which State Farm
and Renfoe are interiwined In this sitvetion s perhaps best demonsirated by the fact that,

CARRCHL GARTIN JUSTICE BULDING » POST OFFICE BOX 220 < JALKSON, MISSISSIPP) 19208-0220
, TELEPHONE 6011 359-5680 « TELEFAX [601) I59-344

IR o

SF001746



Case 1:06-cv-01080-LTS-RHW  Document 386-2  Filed 08/28/2007 Page20f2

when asked to provide Judge Acker wkh e claima file for Hiusiralive pucposes, Renfros had to
lssue & subpoena to State Farm In order i acquira what are supposedly Renfroe documents.
Reniroe has aseznied repeatedly sitoe Huricane Katrina that they do mot waintain any
docurentation of the catestopha work they did for State Fam and thal these dociuments are In
tha custody of Stale Farm. We view State Farm and Renfive as putentiel so-oonsplrators.
Naturaily this office is aamant thol the subjects of e grand Jury Investigation should not be
allowed io review the svidence against them before the grand Jurors have an opporiunily te do

80,

Mr. Scpgs has functioned as a conlidznbal Informant for ouwr Investigation and is profecizd by
slats law as & whistle blewer, Using thoee documants, my office has conducied an ongoing
investigation into whet we befleve is State Farm's fraudulent conduct, not only teward their own
olleyholders, but alse against the National Flood Insurance Program &% well, Our :

nvestigaflon continues and in both of our reperte to Congrass, ¥ has been our recommendation
that federe) racksteering charges shouid be tonsidered, The prospect of bringing @ federal
prosecution against an out-of-state whisie biower, who has oooperated In state and fadersf
eririnal Investigations in anather stale, ralses serous camity concema.

Glven your persoha) sieoess & A prosecuior n convicting while coBar criminals, you
undoubtedy have an oppreciatlon for the fast ilvat most of the evidence way come from
documents penerated of used by defendants. Allowing a white collar criminal to sorehow
segregate evidence of their crimes by hiding behind confidentiality apreemants or smployment
contracts sats & daunling and debRRteting precedent for proseoutors. Certainly, a heakh
business cimate must provide proleciion for inteflectual propeity and irade secres, bulthat is
not the soit of Informatlen Renfros i frylng 1o corwaal. in evaluating Judge Acker’s requast, |
respetifully regques thet you cohalder the chilling effect @ oriminal prosecution would have on
citizens' copparation with law enforcameni ahd the exiremely damaging standerd this would set

for future white collar proseculions.
Plsese foel free to contact me with any questions or concems. Thank you for your fime,
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IN THE UNITED STATES DISTRICT COURT
FOR THE SOUTHERN DISTRICT OF MISSISSIPPI
HATTIESBURG DIVISION

STATE FARM FIRE AND CASUALTY PLAINTIFFS
COMPANY and STATE FARM

MUTUAL AUTOMOBILE INSURANCE

COMPANY

V. CIVIL ACTION NO. 2:07CV188-KS-MTP

JIM HOOD, IN HIS OFFICIAL
CAPACITY AS ATTORNEY GENERAL
OF THE STATE OF MISSISSIPPI DEFENDANT

DEFENDANT’S INITIAL DISCLOSURES
COMES NOW, Jim Hood, In His Official Capacity as Attorney General of the State of
Mississippi, Defendant, by and through his counsel, and is hereby submits his Initial Disclosures in
accordance with Fed. R. Civ. P. 26(a)(1).

A. Individuals likely to have discoverable information that the Defendant may
use to support its claims or defenses, and the subject of the information
known by each:

1) Jim Hood
Carroll Gartin Justice Building
P.O. Box 220
Jackson, Mississippi 39205-0220

Mr. Hood is the Attorney General of the State of Mississippi and has
knowledge of the investigation of Plaintiffs as pertains to the Grand Jury Subpoena,
August 23, 2007, in the Circuit Court of Jackson County, Mississippi. By the listing
of Attorney General Hood herein, the Defendant does not waive any applicable
privileges and/or immunities which may apply to Mr. Hood or his testimony, and
Defendant reserves the right to seek any necessary protective orders and/or to seek in
camera review of documents and/or other evidence,

2) James Tucker
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Butler Snow O’Mara Stevens & Cannada
210 E. Capitol Strect
Jackson, Mississippi 39225

Mr. Tucker was the addressee and recipient of the January 23, 2007 letter
from Attorney General Jim Hood to James Tucker.

3) . Courtney A. Schloemer
- Special Assistant Attorney General
P.O. Box 2
Jackson, Mississippi 39205

Ms. Schloemer is a Special Assistant Attorney General of the State of
Mississippi and has knowledge of the investigation of Plaintiffs as pertains to the
Grand Jury Subpoena, August 23, 2007, in the Circuit Court of Jackson County,
Mississippi. By the listing of Special Assistant Attorney General Schloemer herein,
the Defendant does not waive any applicable privileges and/or immunities which
may apply to Ms. Schloemer or her testimony, and Defendant reserves the right to
seck any necessary protective orders and/or to seek in camera review of documents
and/or other evidence.

B. Documents which this Defendant may use to support its claims or defenses:
1) January 23, 2007 letter from Attorney General Jim Hood to James Tucker

2) Grand Jury Subpoena, August 23, 2007, Circuit Court of Jackson County,
Mississippi

C. Computation of damages

This Defendant has not made a claim for damages, but reserves the right to seek
prevailing party attorney’s fees pursuant to 42 U.S.C. Section 1988.

D. Insurance Agreements

None.

RESPECTFULLY SUBMITTED, this the 29th day of October, 2007.
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J. Lawson Hester (MS Bar No. 2394)

PAGE, KRUGER & HOLLAND, P.A,

Post Office Box 1163

Jackson, Mississippi 39215-1163
Telephone: (601)420-0333
Facsimile: (601) 420-0033

JIM HOOD, IN HIS OFFICIAL CAPACITY AS
ATTORNEY GENERAL OF THE STATE OF
MISSISSIPPI, DEFENDANT

/s/]. Lawson Hester
. Lawson Hester




CERTIFICATE OF SERVICE
I, J. Lawson Hester, Counsel for Attorney General Jim Hood, do hereby certify that on
October 29, 2007, and due to this case being under seal and unavailable on the ECF System, 1
electronically filed the foregoing with the Honorable David C. Bramlette, 111, District Judge, via e-
mail, with e-mail notification of such filing to the following:

Robert C. Galloway

Butler, Snow, O’Mara, Stevens, and Cannada, PLLC
Post Office Drawer 4248

Gulfport, Mississippi 39502

e-mail: bob.galloway@butlersnow.com

Jeffrey A. Walker

Butler, Snow, O’Mara, Stevens, and Cannada, PLLC
Post Office Box 22567

Jackson, Mississippi 39225-2567

¢-mail: jeff.walker@butlersnow.com

THIS the 29th day of October, 2007.

/s/l. Lawson Hester
J. LAWSON HESTER




